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The Honorable Jerome Powell

Chairman

Board of Governors of the Federal Reserve System
20th Street and Constitution Avenue Northwest
Washington, DC 20551

Dear Chairman Powell,

I want to thank you for meeting with me on November 13, 2019. As we
discussed, I am deeply concerned about the growing size of the Federal Reserve’s
balance sheet.

I am disappointed to see the Federal Reserve’s balance sheet continue to grow in
2020, reaching over $4.1 trillion! in January 2020 - higher than 2019 levels, and
significantly higher than a decade ago when the balance sheet stood under $1 trillion in
asset holdings in January 2008.2 I am also concerned about the Federal Reserve’s
ongoing purchases of U.S. Treasuries to finance U.S. federal deficits. These actions only
serve to enable the astonishing and troubling growth of our nation’s deficit.

We must take steps to combat the continued growth of the Federal Reserve’s
balance sheet. Therefore, I write you to request answers to the following questions at
your earliest convenience:

1. The Federal Reserve began shrinking its asset holdings in late 2017, but reversed
course last year.3 Today, the Federal Reserve’s balance sheet stands near historic
highs and the Federal Reserve’s current rate of Treasury bill purchases total $60
billion per month.# What has driven this significant and unprecedented growth
in the Federal Reserve’s balance sheet?

1 Federal Reserve, Recent balance sheet trends, January 22, 2020, available at

https:/ /www.federalreserve.gov/monetarypolicy /bst_recenttrends.htm.

2 Ibid.

3 Ibid.

4 Nick Timiraos, The Fed Is Buying Treasurys Again. Just Don’t Call It Quantitative Easing, Wall Street
Journal, October 16, 2020, available at https:/ /www.wsj.com/articles/the-fed-is-buying-bonds-again-
just-dont-call-it-quantitative-easing-11571218200?mod=article_inline. Matt Phillips and Jeanna Smialek,
As Fed Meets, Treasury Bill-Buying Campaign Draws Investors” Eyes, New York Times, January 29, 2020,
available at https:/ /www.nytimes.com/2020/01/29/business/federal-reserve-meeting.html
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2. Does this type of balance sheet truly reflect the mission and mandate of the
Federal Reserve?

3. What plans does the Federal Reserve have to shrink its balance sheet and bring
asset holdings back in line with historic norms?

4. The Federal Reserve has been purchasing a majority share of annual U.S. federal
deficits through its Treasuries purchases and currently owns nearly 20 percent of
U.S. federal public debt. Why is the Federal Reserve purchasing such a large
share of U.S. federal debt?

5. What plans does the Federal Reserve have to right size its ownership of U.S.
federal debt and deficits going forward?

I look forward to hearing from you on these important issues. I know you share
my priority of keeping the American economy strong and sustainable, and I look
forward to working with you as you continue to lead the Federal Reserve.

Sincerely,

v
Rick Scott
United States Senator





